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We affirm that:

We are certified public accountants licensed io practice in Michigan.

We further affirm the following matenal, “no" responses have been disclosed in the financial statements, including the notes, or in the
Management Letter (report of comments and recommendations).
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Check each applicable box below. (See inslructions for furlher detail )

All required component units/funds/agencies of the local unit are included in the financial stalements and/or disclosed in the
reporting entity notes to the financial stalemenis as necessary.

There are no accumulated deficits in one or more of this unit's unreserved fund balancesfunrestricted nel assets
(P.A. 275 of 1980) or the local umit has not exceeded its budget for expenditures,

The local und is in compliance with the Uniform Chart of Accounts issued by the Department of Treasury.
The local unil has adopied a budgel for all required funds.

A public hearing on the budget was held in accordance with State statuie

The local unit has not violated the Municipal Finance Act, an order issued under the Emergency Municipal Loan Act, or
other guidance as issued by the Local Audit and Finance Division,

The local unit has not been delinquent in distribuiing tax revenues that were collected for another taxing unit.
The Ipcal unit only holds depositsfinvestments that comply with statlufory requirements.

The local unit has no illegal or unauthorized expenditures that came to Qur atlention as defined in the Bulletin for
Audits of Local Units of Government in Michigan, as revised (see Appendix H of Bulletin).

There are no indications of defalcation, fraud or embezzlemeni, which came to our attention during the course of our audit
that have not been previously communicated to the Local Audil and Finance Division (LAFD). If there is such activity that has
not been communicated, please submit a separate report under separate cover.

The local unit is free of repeated comments from previous years
The audit opinion is UNQUALIFIED.

The focal unit has complied with GASB 34 or GASB 34 as modified by MCGAA Statemeni #7 and other generally
accepted accounting principles (GAAP).

The board or council approves all invoices prior 1o payment as required by charer or statute,

To our knowledge, bank reconcikations that were reviewed were performed timely.

If a local untt of government {authorities and commissions included) is operating within the boundaries of the audied entity and 1s not
included in this or any other audil report, nor do they obtain a stand-alone audit, please enclose the name(s), address(es), and a
description{s} of the authonty andfor commission.

I, the undersigned, cerlify that this statement 1s complele and accurate in all respects.

We have enclosed the following: Enclosed | Not Required (entér a brief justification}

Financial Statements

The letter of Comments and Recommendations

Other [Descnbe) I:]
Certited Public Accountant (Firm Mame) Telephone Number
Hill, Schroderus & Co., LLP 231-347-4138
Stiget Address Coly State Zip
923 Spring Sireet Petoskey Ml 49770
Autharizing CPA Signature Prinied Mame License Numper
M P James Cusenza 1101012888
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Readmond Townsip
Management Letter Points
For the Year Ended June 30, 2004

Budgeting:

The Township is required to comply with the P.A. 421 of 1978 {i.e. The Uniform Budgeting
and Accounting Act).

The Appropriafion act stated in the minutes should include; beginning estimated
fund balance, revenues by source, expenditures and estimaled ending fund
balance. Additionally, the document shouid include columns for:

Actual ameounts of revenue ond expenditures for the most recently
completed vear.

Current yvear estimoted revenues and expendifures.

Estimated amounis revenues and expenditures for the yeor being
budgeted,

Each column should have beginning fund balance at the top and ending
fund balance at the boftom [sum of beginning fund balonce plus
eslimated revenue minus estimated expendijures).

Revenues and expendiiures should be budgeted o estimated amounts. Any
excess or deficiency would go against the beginning fund balonce.

The budget should be monitored during the yeor ond amended in the body of
the minutes as was the original budget.

Investment Policy:

P.A. 20, of 1943, os amended in 1997, requires that ¢ Local Unit of Government adopt an
investment policy that includes the purpose. scope, objectives, salely, diversification,
llquidity and return on investment for its financial resources. The Township should review ifs
investment policies, as it is required thatl financial insfifulions doing business with the
Township have a copy of the Township's investment policy and confim that they wil
abide by the policy.

Record keeping suggestion:

Suppor! for cash receipts and disbursements should be kept when available f{i.e. copies
of insurance or swampland fax check stubs, eic.) Additionally, Vendor invoices should be
defaced when paid, include on autherizing signature and the account number it will be
posted to. Duwring our qudit, suppor! for check number 5903 ic Northern Office for
$2.825.00 was not available for review,



Capltalization Pelicy and Capital Oullay:

it was noted that the Township does nof have a formal capitalizafion policy. We
recommend thal the Township formally approve a capitalization amount, such as $500
as was used fo prepare the financial stalements. All assels costing more than that
amount would be in a capital cutlay account, any assets less than the capitalization
amount would go to supplies or another appropriate account. Additionally, it is
recommended that the fownship review copitalizalion guidelines (i.e. assels that should
be capitalized vs. those that would be repairs).

Payroli:

it was nofed during our audil that payroll taxes withheld from employee wages were
posted to the payroll tax accouni. The gross wage should be recorded in the
appropriated wage account and only the townships porlion of Social Security and
Medicare recorded as payroll tax.
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" Hill - Schroderus & Co., LLP

" Certified Public Accountants & Consultants

il

March 17, 2007

Independent Auditors’ Report

Township Boord
Readmond Township, Michigan

We have oudited the accompanying financicl statements of the govemmental activities, and the
major fund of Readmond Township, Michigan, as of and for the year ended June 30, 2006, which
collectively comprise the Township's basic financial statements as listed in the table of conients. These
financial statements are the responsibility of the Township's management. Ouwr responsibility is to
express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing stondards generally accepted in the United
Slates of America, Those stondards require that we plan ond perform the oudit to obiain reascnabie
assurance about whether the finoncial statements are free of muaterdal misstatement.  An audit
includes examining, on a test basis, evidence supporiing the amounts and disclosures in the financial
stafements.  An audit olso includes assessing the accounting principles used and the significont
estimotes made by management, as well as evaluating the overall financial statement preseniation.
We believe that our audit provides o reasonable basis for cur opinions.

In our opinion. the financial statements refered to above present foirly, in all material respecis, the
respective financial position of the governmental activilies and the major fund of Readmond
Township, as of June 30, 2006, and the respeciive changes in financial posiiion and budgeiary
comparisan for the General Fund for the year then ended in conformity with accouniing principles
generolly accepied in the United States of America.

The Township has not presented management's discussion and analysis that accounting pringiples
generally accepted in the United States of America has determined s necessary 1o supplemsant,
although not required 10 be part of the basic financial statements.

%\‘&M‘* L

CERTIFED PUBLIC ACCOUNTANTS
Petoskey, Michigan

923 Spring Street - PO. Box 695 - Peioskey, M1 49770 231-347-4136 Fax. 231-347-4147 E-mail: staffname@hs-co.com



READMORND TOWRNSHIP
Statement of Net Assets
June 30, 2004

Governmental
Activities
Assets
Current Assets
Cash $ 254,254
Due from other governments 1,221
Due from fiduciary fund 5.028
Prepaid items 2,084
Total current assets 262,587
Noncurrent Assets
Capitcd assets 250,090
Less: accumulated depreciation (12,765)
Total noncurrent assets 237,325
Total asse’s $ 1199912
Liabilties and Net Assels
Current Liabilities
Accounis pavable 3 9,450
Net Assetls
investment in capital assets, net of related debt ?37.325
Unrestricted 253.137
Total net asseis 1,190,462
Total liabilities and net assets 5 1,199.912

See accompanying nofes {o linancial statements. z



READMOND TOWNSHIP
Stcdement of Activities
Year Ended June 30, 2004
Net Revenue
(Expense} and
Changes in Net

Program Revenues Assels
Operating
Charges for Grants and Governmantal
Expenses Services Contributions Activities
Functions/Programs
Governmental Activilies:
General government 3 69,297 3 4,358 $ - ¥ [{64,939)
Public works 12,263 - - {12,263}
Community & economic
deveiopment 3,454 - - {3.454)
Recreation and cultural 2,015 - - {2,015}
Other 8.041 - - {8.041}
Depreciailon {unallocated) 1,417 - - {1.417)
Total governmental activilies 3 96,487 3 4,358 3 - 3 (92,129}
General Revenues:
Property faxes 225117
Siate shored revenues 38,723
Interesi 5,458
Other 9,256
Total general revenues 278.554
Change in net assets 186.425
Nef assefs - beginning of year 1,004,037
Net assets - end of year ¥ 1,190,462

See accompanying notes o financial slolements. 3



READMOND TOWRNSHIP
Govemmental Funds
Balonce Sheet
June 30, 2006

Generagtl
Assets
Cash % 254,254
Due from other governments 1,221
Cue from other funds 5,028
Prepaid ltems 2,084
Total assets 3 262,587
Llabilittes and Fund Balances
Liobilities:
Accounts payable $ 9,450
Total iakbkilities 9,450
Fund balaonces:
Unraserved:
Designaled for roads 112,060
Undesignated 141,137
Total fund balances 253,137
Toial liabliities and fund
baolonces 3 262,587

See accompanying noeles o finoncial statements. 4



READMOND TOWNSH{P
Governmental Funds
Reconciliation of the Governmental Funds Balance Sheet to
the Statement of Net Assets
June 30, 2006

Total Fund Balances - Governmental funds $ 253,137

Arnounts reported for governmental activities in the statement
of net assets are different because:

Caopttal assets used in governmental activities are not fnancial
resources and are not reported in the governmental funds
balance sheet

Cost of capitct assets 950,070
Accurmulated depreciation {12.745)
Total net assets - governmeniai aclivities $ 1,190,462

See accompanying nofes to financici statements. 5



READMOND TOWNSHIP
Governmental Funds
Statement of Revenues, Expenditures and Changes in Fund Balonces
Year Ended June 30, 2004

General
Revenues:
Taxes $ 225117
Stote revenue 38,723
Charges for service 4,358
Interest 5,458
Other 9,236
Total revenues 282,912
Expenditures:
Current:
General government 64,487
Public works 12,263
Comrmunify & economic development 3,454
Recreation & culture 2015
Cther 8,041
Capital outlay 260,545
Tofal expenditures 350,805
Net change in fund balance (67,893)
Fund balances - beginning of year 321,030
Fund balances - end of year % 253137

See occompanying notes lo financiai siatements, &



READMOND TOWNSHIP
Governmental Funds
Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
Year Ended June 30, 2006

Net Change in Fund Balances - Total Governmental Funds

Amounis reported for governmental aclivities in the siotement
of nel assets are different becouse:

Capital outiays are reported in governmental funds s expendifures.
However, in the siatement of octivities, the cost of those assetfs is
allocoted over their estimated useiul lives as depreciation expense.
This is the amount by which capital outlays exceed depreciation

expense in the period.

Change in net assefs - governmental activities

See accompanying netes 1o finoncial statements,

$ (67.893)
254,318
3 186,425




READMOND TOWNSHIP
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budgel and Actual
General fund
Year Ended June 30, 2006
Variance with

Final Budget
Orginal Finai Over
Budget Budget Actual [Under)
Revenues:
Taxes $ 183,800 $ 193800 $ 225017 % 31.317
Stote revenue 30,000 30,000 38,723 8723
Chorges for services 4,400 4,400 4,358 (42}
Interest 2.000 3.500 5,458 1,958
QOther 1,100 4,500 9,256 4,756
Tolal revenues 221,300 234,200 282,912 44,712
Expenditures:
Current:
General government:
Trustees 4,032 4,032 4,032 -
Supervisor 8,758 8,758 7,308 {1.450)
Clerk 13,158 13,158 2.215 [3,243)
Audit 2,900 3,550 3,550 -
Board of review 700 700 - {700]
Treasurer 11,538 11,558 10,152 {1.406)
Assessor 12,250 12,250 11,491 (759)
Elecfions 2,000 2.000 729 (1.271)
Building and grounds 16,200 14,900 11,955 {4,945)
Attorney 2,000 2,000 - (2,000)
Cemeitery 8.000 8.000 5130 (2.870)
Unallocated 5,000 5,000 225 {4,775]
Total general government 87,256 87.906 64.487 {23,419]
Public works:
Spring clean-up 5,000 5,000 2.813 (2,187}
Road dust conirol 15,000 15,000 ?.450 {5.550)
Tolal public works 20.000 20,000 12,263 {7.737]
Community & economic devetopment:
Planning 11,700 11,700 3,454 [8,244)
Recreation & culture:
Parks & recredtion 3,500 3,500 1,505 {1,995}
Library 500 500 510 10
Total recreaiion & culture 4,000 4,000 2,015 (1.985]
Ciher:
Insurance & bonds 7,000 7.000 5,864 {1.136)
Payroll taxes 2,500 2,500 2177 (323}
Total other 9,500 9.500 8.04) [1,459]
Capiial outlay 346,000 346,000 260,545 [85.455)
Tolol expenditures 478,458 479,106 350.805 (128,301}
Net change in fund balance (257,136} {242,906} [67,893) 175,013
Fund balance - beginning of year 321,556 321,556 321,030 [524)
Fund balance - end of year b 64,400 $ 78.650 $ 253137 % 174,487

See accompanying notes to financiol statements. 8



READMOND TOWNSHIP
Fiduciary Fund
Statement of Fiduciary Nef Assets
June 30, 2004

Agency Fund

Assefs

Casn % 1,221
Liabilities

Due io other funds $ 1,221

See accompanying notes to financict statements. @



NOTE 1.

READMOND TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
June 30, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Readmond Township operates under o Board-Supervisor form of government and provides
services {o its residenis for general govermnment, public works, community & economic
development and recreation & culture.

The Township's financigl statements ars prepored in accordance with generally accepted
accounting principles [GAAP). The Governmental Accounting Standards Board [GASB) is
the standard-setting body for governmental accounting and financial reporing. The
Township's reporiing enfity applies all relevant Governmental Accounting Standaords Board
{GASB) pronouncements. The following is a summary of the significont policies used by
Reodmond Township:

REPORTING ENTITY

The accompanying financial statements have been prepared in accordance with criteria
established by GASB No. 14, and amended by GASBS No. 39. GASBS 14 states that the
primary basis for defermining whether outside agencies and organizations should be
considered component units of the Township and included in ithe Township's fincncial
statements s financial accountabiiity,  Financial accountability has been defined as
follows: A primory govermment hos substantive authority fo appoint a voling majority of
the componeni unit's board; the primary government is either able 1o impose its will on a
component ynit or there is a poiential for the component unit 1o provide speciiic financial
burdens on the primary government; and the component unit is fiscally dependent on the
primary government. The Township has no component units.

Joint Operations:

Middle Village Park — The Middle Villoge Park was created by a joint agreement between

Friendship Township and Readmond Township to acauire certain real property located in
Readmond Township for the purpese of creating lakeshore recreational facilities. Eoch
township provided o fofal of $119.370 for lond acguisition thal was malched with
$716.219 of State of Michigan funding. The State of Michigon has retained a 75% interest in
all minerals in ond under such land, The property was deeded to Readmond Township
with on off-deed agreement fransferring o 50% ownership interest in the real estate to
Fnendship Township. A five-member commitiee monages the poark. The commitiee
consists of a representative each of Readmond Township, Friendship Township, the Litlle
Traverse Bay Band of Odawa Indians, and two representatives of the Greater Good Hart
Asscciation. The Middle Vilage Park Committee is required to adopt an annual operaling
budget approved by Readmond Township, Friendship Township, and the Tribal Council of
Litlle Traverse Bay Band of Odawo Indians. Under the operaiing agreement, funding is to
be provided by the Townships and the Indian band. Friendship Township performs
administrative functions for the Park and is custodian of ifs assets, thus the Middle Village
Park is included in the audited financial statements of Friendship Township and not as part
of Readmond Township's finoncial statements, A summary of Friendship Township's
audited finoncial information of Middle Vilage Park is presented below., Complete
fimancial siatements of the Middle Viloge Park can be obtained trom the Friendship
Township's office.

10



NOTE 1.

NOTES TO FINANCIAL STATEMENTS - CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
Joint Operaticns - Continuead

Audited finoncial information of the Township as of ond for the year ended March 31,2006
15 a3 follows:

Tatal assets 3 38,442
Total fund equily 3 38.552
Total revenue $ 11.506
Total expenditures 20,463

Netincrease {decrease) in

fund equity 3 (8957)
BASIC FINANCIAL STATEMENTS - OVERVIEW

The Townshig's basic financial siatemenis include both government-wide {reporting the
Township as o whole) ond fund finoncial statements {reporting the Township's maijor funds).
Both the govemmeni-wide ond the fund financiol statements categorize primary
govemment aclivities as governmental,

BASIC FINANCIAL STATEMENTS - GOVERNMENT-WIDE STATEMENTS

The government-wide fingncio! statements report informalion on all of the non-fiduciary
oclivifies of the primary government. The government-wide focus 18 more on operctional
efficiency, the sustoinability of the Township as an entity and the change in the Township's
net assets resulling from the cunrent year's activilies.

in the government-wide Statemeni of Net Assstls, the governmental activities are
presented on o consclidated basis. Due to the full accrual, economic resource basis, all
long-term assets and receivables, as well os long-term debt ond obligations are
recognized. The Township's ne! assels are reporied in three parts - invested in capital
assets, net of related debt; restricted net assets; and unrestricied net assets. The Township
first utilizes restricted resources 1o finance qualifying activities.

The govemment-wide Statement of Aclivities demonstrates the degree 1o which the direct
gxpenses of a given function are offset by program revenues. This stiatement reduces gross
expenses (incliuding depreciation) by related program revenves, which includes charges
for services, operaling granits and capital grants.

The program revenues must be directly associated with the funclior. Program revenues
inciude: {1) charges to customers or apelicants who purchase, use, or direclly benefit from
goods, services, or privieges provided by a given functlion; and (2) grants and
contfribufions that ore restricted to meeting the operational or capilal reguirements of @
paricular function or segment. Taxes and other items nol propery inciuded among
program revenues are reported os general revenue,



NOTE 1.

NOTES TO FINANCIAL STATEMENTS - CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING PQLICIES - CONTINUED

BASIC FINANCIAL STATEMENTS - FUND FINANCIAL STATEMENTS - CONTINUED

The financial transactions of the Township are reported in individual funds in the fund
financial statements. Eoch fund is accounted for by providing a separate set of self-
balancing occounts thal comprise its assets, liohilifies, fund balances, revenues and
expendiiures. The focus of the fund financial statement s upon the defermination of
financial position and changes in financial posifion [sources, uses, ond balances of
financial resources).

Government resources are aliocated fo and accounted for inindividual funds based vpon
the purposes for which they are to be spent and the means by which spending activities
are controlled. The emphasis in the fund fingnciaol statements is on the major funds in the
governmental ivpe category. GASBES No. 34 sets forth minimum criteria {percentage of the
assets, liabilifies, revenues or expenditures/expenses of the governmental and propriefary
funds) for the determinofion of maojor funds.

Governmental Funds

The following is o description of the maojor governmental fund of the Township:

General Fund - The General Fund is the general operating fund of the Township, It is used
to account for all financial resources except those required to be cccounied forin another
fund.

Fiduciary Fund

Fiduciary funds are used to account for assets heid by the Township in ¢ frusiee or agent
copacity. Since, by definition, these assets are being held for the benefit of o ihird party
(other local governments, private parties, efc)) ond cannot be used to address aclivities or
cbligations of the government, these funds are not incorporaied info the government-
wide staternenis. Agency funds use the accrual basis of accounting which reports only
assets and liabilities. The foliowing is o description of the fiduciary fund mainfgined bv ihe
Township.

Agency Fund - The Agency Fund accounts for the collection and payments of property
fax levies,

BASIS OF ACCOUNTING
Basis of accounting refers 1o the point al which revenues and expenditures are recognized

in the accounts and reported In the financial statements. Basis of accounting relates o
the fiming of the measurements made, regardless of the measurement focus applied.



NOTE I:

NOTES TO FINANCIAL STATEMENTS - CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
BASIS OF ACCOUNTING — CONTINUED

The government-wide siatements ore repored using the economic resources
measurement focus and the full accrual basis of accouniing, which incorporates long-ferm
assets and receivables as well as iong-term debt and obligafions. Revenue is recorded
when eamed ond expensss are recorded when a liability is incurred, regardiess of the
fiming of relofed cash fiows, Property taxes are recognized as revenwe in the year for
which they are tevied. Grants and similar items are recognized as revenue s soon as ol
eligibility requirements imposed by the provider nave been mel. Expenditures generally
are recorded when a liability is incurred.

The agency fund is accounted for using the full accrua! basis of accouniing. The
Township's agency fund records liabilities when property taxes are received.

Governmental fund finoncicl statements are reported using the current financial resources
measurement focus ond the modifled occruad basis of accounting.  Revenues are
recorded in the accounting period in which they are eorned, s long as they are both
ovcitlable and measurgble. Revenues are avoilable when received within the current
period or within 60 days after year-end. Expendilures are recorded in the accounting
period in which the liability (s incumed, as under full accrual accounting. However, debt
service expendifures, expenditures retafing o compensated obsences, and claims and
judgmentis are recorded only when poyment is due,

ASSETS, LIABILITIES, AND NET ASSETS

Infer-fund Receivables/Payables

Qutstanding balances between funds are reporied as "due to/from™ other funds on the
bolance sheet of the fund finoncial statements and as “internal balances” on the
Statement of Net Assets of the government-wide finoncial sictements.

Capital Assets

Capital assets, which include property, buildings and eguipment, are reported in the
applicable governmental activifies column in the government-wide finoncial staterments.

Capital assefs are recorded by the Township when the initial individua! costs are equal {o
or greater than $500. Capital assets are recorded ai historical cost or estimated historical
cost if purchosed or construcied.

Property, buildings and equipment are depreciated using the straighi-line method over the
following useful lives:

Buildings & improvemenits 35 years
Cauipment S>-10 years

13



NOTE I:

NOTE 2:

NOTE 3:

NOTES TC FINANCIAL STATEMENTS ~ CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
ASSETS, LIABILITIES, AND NET ASSETS — CONTINUED

Fund Equity

In the fund financial siatements, governmental funds report reserved fund batances for
amounts that ore not available for appropriation or are legally restricted by outside parties
for specitic purposes. There are no restricted fund balances for the Township ot year-end,

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Annual budgets are adopied on a basis consistent with generally accepied accounting
principles for the operating fund of the Township except for the agency fund. Budgeiary
conircl is legally maintained af the fund level.

The Township follows these procedures in establishing the budgetary dala reflecied in the
fincincial staternents:

1. Prior o July 1, the Supervisor submits to the Township Boord o proposed
operaiing budget for the fiscol year commencing the following July 1. The
operaling budge! includes proposed expendilures  and  the means  of
finoncing them.

2. Pubiic hearings are conducied at the Township Hall to obtain toxpayer
comments.

- 3. The budgetlis legally enacled through passage of an ordinance.
4, The budget for the Genergl Fund s adopted ot the total fund level,
Budgeted amounts are as onginglly adopted, or as amended by the
Township Boord during the vear.

Excess of Expendiiures Over Appropriotions in Budaeted Funds

The Township is required under Public Act 621 to cdopt @ budget for the General Fund. The
Township did not incur an excess of expenditures over appropriations for the General Fund.

CASH DEPOSITS

Michigon Compiled Lows, Section 129.91, authorizes the Township 1o maoke deposits and
invest in the accounts of federally insured banks, credit unions, ond savings and loan
associations which have an office in Michigan. The Township is allowed to invest in bonds,
securties and other direct obligations of the United States or any agency or insfrumentality
of the United Stafes; Unifed States government or federal agency obligations; repurchase
agreements; bankers' accepiance of United Siates banks; commercial paper raied within
the two highest classifications which malure not more than 270 days after the dote of
purchase; obligotions of the Stote of Michigan or its political subbdivisions which ares raied
as investment grade; and mutual funds composed of investment vehicles which are legal
for direct investmeni by local unifs of government in Michigan.



NOTE 3:

NOTE 4:

NOTE 5:

NOTES TO FINANCIAL STATEMENTS - CONTINUED

CASH DEPOSITS — CONTINUED

Custodial Credit Risk — Deposifs

Custodial credii risk Is {he risk that in the event of o bank follure, the government's deposits
may not be retumed fo it, At June 30, 2004, the camying amount of the Township's deposits
including the fiduciary fund, was $255,475 and the bank balance was $260,185. Of the
above balance in cash, 3108791 was covered by federal depository insurance. The
remaining amount was uninsured ond uncolioieralized. The Township maoy experience
significant fluctugtions in deposit balances throughout the year.

PROFPERTY TAX

Property iaxes ore levied and become a lien on property as of December 1 ¢ the State
taxable valuotion of property in the Township as of the preceding December 31.

Property taxes are recognized as revenue in the fiscal year they are levied.

The 2005 total toxable valuation of the Township as of April 19, 2005 was $64.499,575, on
which faxes levied consisted of 29173 mills for operating purposes, which are
recognized in the General Fund.

INTERFUND RECEIVABLES AND PAYABLES

The inter-fund balances within the Township are s follows:

interfund interfund
Receivable Payabie
General 3 1,221 % -
Fiduciary Fund - 1.221
% 1,221 % 1,221

The inter-fund balances are loaned to the fiduciary fund io keep ifs checking account
open and inferest earned. The entire balance is not expecied to be paid back within one
year,

15



NQOTES TO FINANCIAL STATEMENTS — CONTINUED
NOTE é: CAPITAL ASSETS

Capital asset activity of the Township for the current year was as follows:

Bolance Bolance
July 1, 2005 Additions  Deletions June 30,2004

Governmental Activities

Copiial assefs not
being deprecioted:

Lond § 0 54350 % - $ - 3 543.50)
Construction in progress 131.425 - 131,423 -
Subtetal 674,926 - 131425 343.501
Capital assets
being deprecicted:
Buildings & improvements 15,232 387.160 - 402,392
Equipment 4,197 - - 4197
Subtotal 19,429 387,160 - 406,589
Less accumulated deprecioiton;
Buildings & impraovements 7.216 1,357 - 8.573
Equipment 4,132 60 - 4,192
Subtotal 11,348 1417 - 12,765
Net copital ossets
being deprecicied: 8,081 385,743 - 393824
Governmental activities net
capital assets § 483007 % 385743 0§ IN425 0§ 937325

Depreciation expense was unallocated bebtween funclions in the statement of net assets.

NOTE 7: RISK MANAGEMENT

The Township cames commercial insurance for risks of loss, including worker's
compensation. Setfled claims resulting form these risks have not exceeded commercial
insurance coverage in any of the post three fiscal years.



